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ABSTRACT

The institution of Waqf always played a pivotal role of sustainable economic
development in a Muslim society throughout the history of Islam. However,
recently, even with the introduction of the modern Islamic finance a few
decades ago, the institution has been struggling to rejuvenate its past glory.
The key issues are lack of availability of data and historical records, weak
transparency and public disclosure, improper audit and compliance practices.
The advent of the blockchain has offered a ray of hope for the revival of
the Wagqf institution. The blockchain has already proved itself as a game
changing breakthrough. Similarly, the Waqf institution could be invigorated
with the innovative and efficient use of the blockchain. Moreover, the use of
smart contracts on blockchain could further enhance the performance and
efficacy of the Waqfinstitution. It is strongly believed that with the firm Islamic
Jjurisprudential foundations of the Wagqf, blockchain, and smart contracts will
ensure that the Wagqf institution could partake in the economic development
of the whole Muslim world.
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INTRODUCTION

Wagfis avoluntary charitable endowment characterized by perpetuity. Giving
sadagah (voluntary charity) is one of the noblest acts in Islam, for which
the reward is immensely huge. The Messenger of Allah (¥) is reported to
have said:

When a man dies, his deeds come to an end except for three things: ceaseless
charity (sadaqah jariyah); a knowledge which is beneficial, or a virtuous
descendant who prays for him (for the deceased). (Muslim, 2000, Book 14,
Hadith 1631)

The importance of charity is emphasized strongly as it is one of the five
pillars of Islam. The essentials of giving alms is advocated in many verses
of the Qur’an and quoted in many traditions of the Messenger of Allah ()
(hadith). In fact, sadagah and zakah are mentioned in Qur’an on a total of
32 occasions separately; and on 82 occasions in combination with the other
pillars of Islam (Al-Qaradawi, 1999). That is why, according to the Islamic
believe, if utilization of wealth is according to the manner guided by Islam,
it will be a way of receiving reward in the hereafter.

Additionally, the concept of sadqah is designed to re-circulate surplus
wealth from the rich to the poor so as to advocate social justice. According
to Bremer (2004): “Islamic societies have a rich heritage to philanthropic
institutions, a heritage that reflects the central place of philanthropy within
Islam”. Islamic approach to reduce poverty and wealth disparity is unique
through using plethora of instruments (Mohieldin et al., 2012). They are
intended for just and fair distribution of wealth, creation, circulation and
re-circulation of resources.

Thatis why, Islam encourages people to get involved in charity and altruistic
acts, no matter big or small. And Shari‘ah provides a complete eco-system for
Islamic philanthropy to ensure that wealth does not revolve among only the
rich of a society. One of the major pillars of that eco-system is Wagf. Waqf
is a charitable unchangeable devotion of a share of one’s wealth to Allah’s
sake. Once given, a Wagf corpus is not subject to receive as gift, inheritance,
or sale, as it should always remain intact, because it belongs to Allah. In this
way, Wagqf has been institutionalized by Shari‘ah, and became very popular
from the early stage.

226



18 more pages are available in the full version of this
document, which may be purchased using the "Add to Cart"
button on the publisher's webpage: www.igi-
global.com/chapter/using-blockchain-and-smart-contracts-
for-wagf-institutions/231134

Related Content

Social Organization, Social Tools: Social Media and Organizations in the
Context of a Hybrid Culture

Gaia Moretti (2017). Evolution of the Post-Bureaucratic Organization (pp. 342-356).
www.irma-international.org/chapter/social-organization-social-tools/174852

The Effect of Blockchain Technology in the Initial Stages of Auditor
Investigation in the Halal Supply Chain

Desi -. Novianti, Yandra Arkeman, Mohammad Nabil Almunawar, Liesbetini
Haditjarokoand Andes Ismayana (2021). Handbook of Research on Disruptive
Innovation and Digital Transformation in Asia (pp. 364-387).
www.irma-international.org/chapter/the-effect-of-blockchain-technology-in-the-initial-stages-of-

auditor-investigation-in-the-halal-supply-chain/275921

The Value Creation Ecosystem (VCE): A Novel Business Model Design Tool
to Capture Multi-Stakeholder Value Exchanges

Jordi Vinaixa, Winnie Vanrespailleand Hasan Muslemani (2022). Journal of Business
Ecosystems (pp. 1-15).
www.irma-international.org/article/the-value-creation-ecosystem-vce/309124

An Observational Study of Leadership Dysfunction in Nonprofit Governance
Raymond John Kayal Sr. (2019). International Journal of Responsible Leadership and
Ethical Decision-Making (pp. 38-64).
www.irma-international.org/article/an-observational-study-of-leadership-dysfunction-in-nonprofit-

governance/227745

Online Distribution Strategies: A Mix of Globalization and Diversification in
the Fashion Market

Alicia Izquierdo-Yusta, Victoria Labajo, Ana Isabel Jiménez-Zarcoand Maria Pilar
Martinez-Ruiz (2018). Fashion and Textiles: Breakthroughs in Research and Practice
(pp. 515-536).

www.irma-international.org/chapter/online-distribution-strategies/187862



http://www.igi-global.com/chapter/using-blockchain-and-smart-contracts-for-waqf-institutions/231134
http://www.igi-global.com/chapter/using-blockchain-and-smart-contracts-for-waqf-institutions/231134
http://www.igi-global.com/chapter/using-blockchain-and-smart-contracts-for-waqf-institutions/231134
http://www.irma-international.org/chapter/social-organization-social-tools/174852
http://www.irma-international.org/chapter/the-effect-of-blockchain-technology-in-the-initial-stages-of-auditor-investigation-in-the-halal-supply-chain/275921
http://www.irma-international.org/chapter/the-effect-of-blockchain-technology-in-the-initial-stages-of-auditor-investigation-in-the-halal-supply-chain/275921
http://www.irma-international.org/article/the-value-creation-ecosystem-vce/309124
http://www.irma-international.org/article/an-observational-study-of-leadership-dysfunction-in-nonprofit-governance/227745
http://www.irma-international.org/article/an-observational-study-of-leadership-dysfunction-in-nonprofit-governance/227745
http://www.irma-international.org/chapter/online-distribution-strategies/187862

