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ABSTRACT

This work is a position paper discussing alternative viewpoints on factors that may influence the values 
of certain crucial healthcare efficiency indicators. We draw attention to the latest research in the area 
of behavioral economics, and make obvious certain inefficiencies in base healthcare packages, which 
are in close connection with human behavior. We begin with an analysis of healthcare expenses, first in 
absolute terms and then compare them with the Euro zone as well as former communist countries from 
Eastern Europe. The purpose is to offer multiple perspectives in relation to the widespread idea that 
medical care in Romania does not have the financial backing enjoyed in other places. We continue with 
the presentation of several healthcare variables and the attempt to find possible alternative explana-
tions for their values and dynamics. Finally, we sum up with an emphasis on certain human behaviors 
that might underlie inefficiencies in healthcare packages and examine the corresponding experimental 
results, which offer some simple solutions to correct them.
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INTRODUCTION

The year 1981 brought to the forefront of scientific research one of the most important results in be-
havioral economics (Tversky & Kahneman, 1981), specifically that our decisions are influenced by 
many different subjective elements. The way in which information is framed plays a crucial role in the 
decision making process. The famous example of the Asian disease, discussed in the aforementioned 
paper, presents the choice between two alternatives, formulated in slightly different ways, as seen below.

We are presented with the (obviously hypothetical) situation in which the US is preparing to deal with 
an Asian disease that will, most likely, kill 600 people. There are two alternatives that may be chosen, 
programs A and B. The two options are as follows:

Option 1:
• If Program A is adopted, 200 people will be saved.
• If Program B is adopted, there is 1/3 probability that 600 people will be saved, and 2/3 probability 

that no people will be saved.

Option 2:
• If Program A is adopted 400 people will die.
• If Program B is adopted there is 1/3 probability that nobody will die, and 2/3 probability that 600 

people will die.

It is easy to notice that, objectively, the two options are equivalent: to say that 200 people would 
be saved by Program A is the same as saying that 400 would die as a result of the same decision. Fur-
thermore, a 1/3 chance that all 600 would survive is the same as saying that there is a 1/3 probability 
that nobody would die. Finally, a 2/3 chance that nobody would be saved, as per option 1, is identical 
to the 2/3 likelihood that all 600 would die. Therefore, the only difference between the two options is, 
what the authors call, the framing of the decision: positive (in terms of “survival”) in the first case and 
negative (in terms of “number of dead”) in the second one. The results obtained by Amos Tversky and 
Daniel Kahneman indicate that people choose differently when the information is presented to them 
with another framing: option 1 shows that 72% prefer Program A, as opposed to only 28% for Program 
B, manifesting what is known in the literature as certainty bias when it comes to gaining something: the 
positive framing in option 1 triggered a preference for saving 200 people. The second options shows that 
only 22% would choose Program A, the majority of 78% would rather negotiate the loss of 600, instead 
of coming to terms with 400 people dying.

In the summary of the paper, the two authors tell us how “the psychological principles that govern the 
perception of decision problems and the evaluation of probabilities and outcomes produce predictable 
shifts of preference when the same problem is framed in different ways” (Tversky & Kahneman, 1981). 
In other words, this is the birth statement of the powerful framing effect, with such a simple mechanics 
and such a great impact on decision-making and different types of behaviors, economic and non-economic 
ones. Changing preferences for certain alternatives goes beyond the hypothetical and is responsible for 
different choices which are made in real life, a fact which is explored in further detail in the fifth section.

A second stream of arguments standing for analyzing health care in light of behavioral economics 
can be generously traced to the more methodological camp of causal relationships and subjective, hidden 
relationships. The Freakonomics example of Steven D. Levitt and Stephen J. Dubner (Levitt & Dubner, 



 

 

14 more pages are available in the full version of this document, which may

be purchased using the "Add to Cart" button on the publisher's webpage:

www.igi-global.com/chapter/how-behavioral-economics-can-help-when-you-

think-you-dont-have-enough-money/186085

Related Content

Supplier Selection in Food Industry Using Analytic Hierarchy Process (AHP) Method
Yusuf Ersoy (2021). Handbook of Research on Institutional, Economic, and Social Impacts of Globalization

and Liberalization (pp. 657-670).

www.irma-international.org/chapter/supplier-selection-in-food-industry-using-analytic-hierarchy-process-ahp-

method/266055

A Bibliometric Analysis of Ethical Investments (EI) Research: Alternative Investments
Christos Lemonakis, Marios Nikolaos Kouskoukis, Alexandros Garefalakis, Constantin Zopounidisand

Marianna Eskantar (2024). Research Anthology on Business Law, Policy, and Social Responsibility (pp. 1-

17).

www.irma-international.org/chapter/a-bibliometric-analysis-of-ethical-investments-ei-research/335693

The Response of Trading Volume to Borsa Istanbul Sustainability Index Inclusions and

Exclusions
Ibrahim Yasar Gokand Handan Goksen (2024). Research Anthology on Business Law, Policy, and Social

Responsibility (pp. 1838-1854).

www.irma-international.org/chapter/the-response-of-trading-volume-to-borsa-istanbul-sustainability-index-inclusions-and-

exclusions/335801

Teacher Perceptions About the Incorporation of Mobile Devices in a Costa Rican Secondary

School: A Double-Edged Sword
Ana Marcela Montenegro (2022). Handbook of Research on Global Education and the Impact of

Institutional Policies on Educational Technologies (pp. 36-57).

www.irma-international.org/chapter/teacher-perceptions-about-the-incorporation-of-mobile-devices-in-a-costa-rican-

secondary-school/291749

Global Security Problem in the Arctic Zone: NATO, Greenland, Denmark, China, and Russia –

Greenland, the World's Biggest Military Unprotected Zone and a Future Task of NATO and the

USA
Carsten Sander Christensen (2021). NATO and the Future of European and Asian Security (pp. 184-200).

www.irma-international.org/chapter/global-security-problem-in-the-arctic-zone/286727

http://www.igi-global.com/chapter/how-behavioral-economics-can-help-when-you-think-you-dont-have-enough-money/186085
http://www.igi-global.com/chapter/how-behavioral-economics-can-help-when-you-think-you-dont-have-enough-money/186085
http://www.irma-international.org/chapter/supplier-selection-in-food-industry-using-analytic-hierarchy-process-ahp-method/266055
http://www.irma-international.org/chapter/supplier-selection-in-food-industry-using-analytic-hierarchy-process-ahp-method/266055
http://www.irma-international.org/chapter/a-bibliometric-analysis-of-ethical-investments-ei-research/335693
http://www.irma-international.org/chapter/the-response-of-trading-volume-to-borsa-istanbul-sustainability-index-inclusions-and-exclusions/335801
http://www.irma-international.org/chapter/the-response-of-trading-volume-to-borsa-istanbul-sustainability-index-inclusions-and-exclusions/335801
http://www.irma-international.org/chapter/teacher-perceptions-about-the-incorporation-of-mobile-devices-in-a-costa-rican-secondary-school/291749
http://www.irma-international.org/chapter/teacher-perceptions-about-the-incorporation-of-mobile-devices-in-a-costa-rican-secondary-school/291749
http://www.irma-international.org/chapter/global-security-problem-in-the-arctic-zone/286727

