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ABSTRACT

Intheeraoftechnology,theChinesegovernmentwantstoadoptthelatesttechnologiesandinterlink
theirprocessestosecureinformationofallstakeholders.Digitalrightsmanagement(DRM)isone
formofcomputerizedsystemofcopyrighttoprotectaccessandstopinfringementofdigitalcontents
forcommercialpurposes.Forthisarticle,theauthorsusedasecondaryliteraturereviewapproach
tofirstexplorethedevelopmentofintellectualpropertyrights(IPR)inChinaandthentheymoved
furthertohighlightthechallengesandopportunitiesofDRMapplicationanditsuse.Thearticle
concludes that China, as an emerging knowledge based economy, is trying to become a part of
internationallawsandtreaties.Forthistheyshouldabidewithinternationallaws,treatiesandalso
amendandenforcetheirownlocallaws,acts,rulesandregulationsbasedonIPRbyadoptingthelatest
technologysuchasDRM.Finally,theauthorsprovidedrecommendationstooffsetthechallenges
togetherwithexistingopportunities.
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INTRODUCTION

Rapidandunexpecteddevelopments in thefieldof technologyaffectseverygovernmentas they
adoptthelatesttechnologiestoautomatetheirprocesses(Wan,2012).Thisensuresefficiencyand
sustainablecompetitionintermsofeconomicgrowthanddevelopment.Thus,governmentsengage
inthedigitalizationofmostoperations.Themainobjectiveofdigitalizationistoprotectimportant
information frompublic interest.Furthermore, the rise indevelopmentandgrowthdirected toa
generationofknowledgethatwouldensurecountriesremainrelevantinthefaceofcompetition.This
ledtotheemergenceofknowledge-basedeconomieswhichbroughtabouttheneedtoprotectone’s
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knowledgeagainstusebycompetitorsandotherunauthorizedparties(Powel,2004;Godin,2006).
Inthisregard,intellectualpropertyrights(IPR)wereinitiatedtoachievethisgoal.

Inknowledgebasedeconomies,theprotectionofintellectualpropertyisalsoasymbolofthe
essential cultural quality of the state, representing the development of knowledge as well. With
thedevelopmentofnewtechnology,socialconflictsbecameanintegratedpartofthecommunity.
Since1800s,socialconflictshaveincreasedwiththerapiddevelopmentofS&Tanditsapplication.
Forinstance,cyber-crimehasincreasedduetoadvancementinICT.Whereby,theinternetuseis
nolongersafeduetohackingandmisusebyvarioushostilegroupstodestabilizethenormsinthe
society(Adibifar,2016).Duetotheprevalenceofthesesocialconflicts,therewasaneedtocome
upwithmechanismstoaddressthem.

In themiddleof thenineteenthcentury,Marxist theoryhelpedeliminatesocialconflictsby
reorganizingeconomicandsocialrelations.Industrialwelfarebecameanothermajorproducerof
conflictinthetwentiethcentury.Collectivebargainingstartedasnewinstrumentstoresolveconflicts.
Lawswereestablishedtomanageindustrialconflicts.Oneshouldfocusnotonlytoreducedestructive
conflictbutalsoutilizeitinaconstructivewaytoclarifygoalsbyselectingconflictstrategiesand
tacticsrationallytoachievegoalswhileminimizingcosts(Otomar&Wehr,2002).

Inthemodernera,rapidgrowthinChinesescienceandtechnologywasperceivedbytherest
oftheworld,whichestablishedChinaasthesecondlargesteconomyintheworld.Therefore,most
ofthecountrieshadtorevisetheirforeignpoliciesandcomeupwithnewstrategiestoengagewith
thenew‘power-house’ in termofeconomicandpoliticalengagements,andalso technologyand
knowledgecreation(Morrison,2013;Shambaugh,1996;Wen,2016).Toensuremutualengagements
amongthesecountries,areferencewasmadetotheearlierpolicies.Aftertheindustrialrevolution,
everygovernmentwantedtoimprovetheirinfrastructure,protecttheirwork,andculturetheindustry.
WesterncountriestriedtostandardizetheIPRtoprovideaplatformtoensurenoonebenefitedmore
thanothers.StandardizationofIPRandeconomicpressureforcedothercountriestoacceptWIPO
treatiesaswellaspoliciesfortradepurposes(Curtis,2012).Thisadoptionofthewesternstyletreaties
raisedsomediscussiononwhetherthewesternIPRapproachissuitableforallculturesandwhether
toacceptdigitalrightsmanagement(DRM)systemforcopyright(Bates&Liu,2010).

Intellectual Property Rights in China
WorldIntellectualProperty(WIPO)wasestablishedintheyear1967,andnowithas188members’
states(WIPO,2016).ThemainobjectiveoftheWIPOwastoprovideglobalprotectiontoallthe
stakeholdersandtheirwork.China,asaneconomicgiant,wantstoengagewithglobalmarket.Forthis
theyneedtoabidebyexistingIPRlawsandtreatiestoensuretheprotectionofallstakeholderrights.

Chinesecopyrightlawwaspromulgatingintheyearof1990andimplementedtheInternational
Copyrighttreatyin1992(China,I.P.R.,2016;Zhang,2009).Currently,Chinesegovernmentistrying
topromoteITintheir12thand13thfiveyears’plan.ThepurposeoftheseITreformsistoensurethe
successfulimplementationofthelatesttechnologiesforprotectionofChineseinventorsworkfrom
infringementthroughIPR.

SinceChinajoinedWTO,theprotectionofIPRhasbecomemoreandmorepopularinmanylarge
andmedium-sizedenterprisesaswellasinthesociety.Advancementinthetechnologyfacilitates
theuseof internetandaccessofdigitalmediawhichleadstomassiveinfringementsintermsof
unauthorizedcommercialuse.DRMwas implemented into theexistingsystem toprovidebetter
protectionfromunauthorizeduseofwork(Gervais,1999).

Digital Rights Management in China
DRMemergedinthebeginningofthe1990s.Itconvertsatraditionalmethodofcopyrighttoanewer,
digitalone.DRMisageneralterm,usedforbusinessrealizationofcontentsindustryandinresearch
suchasIT,economics,andlaw(Zhangetal.,2009).DRMisacopyrightmanagementsystem,a
database,whichcontainsinformationaboutcontents,authors,andothercurrentrightsholders.Ithas
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