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ABSTRACT

The purpose of this paper is to present the chronological development of risk assessment techniques and
models undertaken in construction project for the past two decades. This research used a systematic
review and meta-analysis on risk assessment of construction project literatures. This includes browsing
relevant researches and publications, screening articles based on the year of publication, identifying the
domains and attributes. Accordingly, findings of major results achieved have been presented systemati-
cally based on the chronology of the research and research gaps are identified. From the review, it is
found out that the dominant risk assessment tools used for the past twenty years is statistical analysis
and fuzzy expert system.

INTRODUCTION

Various authors have defined project risk in different way. Project risk has positive and negative effects
on project objectives (Adedokun, Ogunsemi, Aje, Awodele, & Dairo, 2013; Wang, Dulaimi, & Aguria,
2004). It is the measure of the probability, severity and the exposure to all hazards of an activity (Sarkar
& Panchal, 2015). Risk is closely connected to uncertainty and is a commonly used term in all kinds of
contexts, but is often related to the negative outcome of a certain event. Moreover, risks have stochastic
nature (Hamzaoui, Taillandier, Mehdizadeh, Breysse, & Allal, 2015).
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There are different causes of risks in construction such as size, organizational and technical complexi-
ties, speed of construction, location of the project, technology being used and familiarity with the work
(Dey & Ogunlana, 2004). In addition to the organizational and technical complexities, project managers
have to consider a growing number of parameters (e.g. environmental, social, safety and security) and
stakeholders, both inside and outside the project. The complexity of a project leads to the existence of
a network of interdependent risks (Fang & Marle, 2012), where complex phenomena may occur, hard
to anticipate and hard to keep under control (Fang & Marle, 2013).

Construction projects are initiated in complex and dynamic environments resulting in circumstances
of high uncertainty and risk (Adedokun et al., 2013; Hamzaoui et al., 2015; Zhen-Yu & Lin-Ling, 2008).
Risk and uncertainty are inherent in all construction work no matter what the size of the project (Carr &
Tah, 2001; Jha & Devaya, 2008). Unexpected risk involves the threat of uncontrollable, unpredictable
and unanticipated events, which are especially considered by the management of large-scale projects,
since these unexpected risk events (Hamzaoui et al., 2015; Huang, Huang, & Hsieh, 2013). These risks
have a direct influence on project success. Many projects tend to exhibit cost overruns and schedule
delays (Koushki, Al-Rashid, & Kartam, 2005; Mahamid, 2011; Sarkar, 2012). Enormous researches
conducted in different part of the world revealed that risks have resulted significant cost and time over-
run of the projects (Arditi, Akan, & Gurdamar, 1985; D. W. M. Chan & Kumaraswamy, 1997; Floricel
& Miller, 2001)

The literature on risk and risk assessment in projects is vast because project risk factor research has
been (and continues to be) of interest to both academics and practitioners (MEZHER & TAWIL, 1998).
The area of risk management has received significant recognition in the field of project management in
recent years while the financial and economic crisis is evident globally.

It is very important to understand the actual practice of risk analysis and review the development
of construction risk modelling and assessment in an attempt to research viable alternatives that may
contribute to closing the gap.

However, few researches are there to summarize and capture the essential contribution and gaps of
the previous researches.

This paper reviews the existing literature on construction project risk managements particularly on
risk analysis. The aim of this literature review is to discover the development trends of risk management,
techniques and methods of risk analysis, identify the limitations of the existing risk analysis techniques
and recognize the future research directions on construction project risks.

RESEARCH METHODOLOGY

This research revealed the results of extensive review of the literature review of construction project
risk modelling and assessment. The study focuses on construction project risks such as highway, road
and building constructions. The target literature sources are limited to peer reviewed academic journals,
published in English. Papers published on construction risk assessment for the past two decades have
been reviewed. Relevant research papers are identified and gathered first, using keyword searching on
several online databases, including Emerald Database, Science Direct, Taylor and Francis, Springer Link,
Google Scholar, ProQuest, ABI/Inform, IEEE, IgentaConnect and Web of Science. For this purpose,

290



17 more pages are available in the full version of this document, which may
be purchased using the "Add to Cart" button on the publisher's webpage:

www.igi-global.com/chapter/a-comprehensive-literature-review-on-

construction-project-risk-analysis/202224

Related Content

The Contribution of the Knowledge Areas to Project Success: A Multidimensional Approach
Jorge Gomes, Helena Carvalhoand Mario José Batista Romao (2021). International Journal of Project
Management and Productivity Assessment (pp. 90-106).
www.irma-international.org/article/the-contribution-of-the-knowledge-areas-to-project-success/278762

Solving Large Distribution Problems in Supply Chain Networks by a Column Generation
Approach

Rodolfo G. Dondoand Carlos A. Mendez (2014). International Journal of Operations Research and
Information Systems (pp. 50-80).
www.irma-international.org/article/solving-large-distribution-problems-in-supply-chain-networks-by-a-column-generation-

approach/117779

Management Accounting in the Digital Economy: Evolution and Perspectives
Sorinel Cpuneanu, Dan loan Topor, Dana Maria (Oprea) Constantinand Andreea Marin-Pantelescu (2020).
Improving Business Performance Through Innovation in the Digital Economy (pp. 156-176).

www.irma-international.org/chapter/management-accounting-in-the-digital-economy/236938

Strategic Intelligence Management and Decision Process: An Integrated Approach in an
Exponential Digital Change Environment

Manuel Antonio Fernandez-Villacafias Marin (2020). Leadership, Management, and Adoption Techniques
for Digital Service Innovation (pp. 65-85).
www.irma-international.org/chapter/strategic-intelligence-management-and-decision-process/246931

Efficiency Study on Proposed Merger Plan of State Bank of India (SBI) and its Subsidiaries: A
DEA Perspective

Debaprosanna Nandyand Manas Kr. Baidya (2012). International Journal of Productivity Management and
Assessment Technologies (pp. 1-17).
www.irma-international.org/article/efficiency-study-proposed-merger-plan/69510



http://www.igi-global.com/chapter/a-comprehensive-literature-review-on-construction-project-risk-analysis/202224
http://www.igi-global.com/chapter/a-comprehensive-literature-review-on-construction-project-risk-analysis/202224
http://www.irma-international.org/article/the-contribution-of-the-knowledge-areas-to-project-success/278762
http://www.irma-international.org/article/solving-large-distribution-problems-in-supply-chain-networks-by-a-column-generation-approach/117779
http://www.irma-international.org/article/solving-large-distribution-problems-in-supply-chain-networks-by-a-column-generation-approach/117779
http://www.irma-international.org/chapter/management-accounting-in-the-digital-economy/236938
http://www.irma-international.org/chapter/strategic-intelligence-management-and-decision-process/246931
http://www.irma-international.org/article/efficiency-study-proposed-merger-plan/69510

