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ABSTRACT

Ownershipstructureisacrucialdeterminantfactorofthecorporategovernancemeasurementand
hasbeenassociated,inpriorstudies,withtheprofitabilityoffirms.Thecurrentstudyinvestigates
theeffectofownershipstructureonthefirm’sperformanceintheperiodoffinancialcrisis.The
authorsfocusonthefoodandbeverage(F&B)industrysincethissectorhasbeenaffectedlessthan
othersbytheeconomicrecession.ExploringthelistedF&BbeverageintheAthensStockExchange
forsevenyearsduringthecrisisperiodinGreece,theauthorshavefoundevidencefortheeffectof
ownershipstructureonfirmperformanceasithasbeenreflectedintheaccountingandfinancial
marketindicators.Thefindingsfortherelationbetweenownershipstructureandfirms’performance,
measured with accounting indices, are different from those in which the performance has been
measuredwithmarketindices.
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INTROdUCTION

Itiscommonlyacceptedthatintheperiodoffinancialcrisisfirmsfacedmorefinancialproblems
thanbeforethebeginningofthecrisis.Especiallyfirms,incountrieswhichwerestronglyaffected
bythefinancialrecession,couldnothaveaccesstolow-costcapitalfortheirinvestmentplansand
financialneeds.Lendingfromfinancialinstitutionsbecameexpensive,andinvestorswerecautious
aboutthereturnoftheirinvestment.Recentstudiespointedthecorporategovernanceasarelevant
factor to investors confidence for firms’ financialperformance (Xiaoluet al., 2016).Also,prior
researchstudieshaveshownthatCorporateGovernancequalityhadasignificantpositiveeffecton
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firm’sperformance (Bhagat&Bolton,2008). In these terms, firmswithhigh-qualityCorporate
Governancecouldbemoreefficientinattractinginvestors’funds.

AccordingtoShleiferandVishny(1997),CorporateGovernanceseemstobemoreimproved
inadvancedeconomies.Asheargued,theUnitedStates,German,JapanandtheUnitedKingdom
developedsomeofthebestgovernancesystemsintheworld.Ontheotherhand,EnronandWorldcom
fraudscandalsshowedthatthelegalframeworkforCorporateGovernancemustalwaysberevised
eveninthecountriesofhighereconomicstatus.

Atthebeginningofthelastdecade,arevisiontotheframeworkforthefirmsreportingobliged
theGreeklistedfirms-intheAthensStockExchange-toincludemoredetailedinformationfortheir
CorporateGovernanceintheirannualreports.Thus,theinvestorsandshareholderscouldbebetter
informed,notonlyfortheBoardofDirectorscompositionbutalso,fortheprofileofitsmembers,the
InternalAuditCommitteeanditsactivity,theproportionofexecutivethenon-executivemembersof
theBoard.Additionally,thereportingofdetailedinformationfortheinternalauditproceduresand
committeeswasincludedinthereportingrequirementsduetotherevisedrules.Thecontagionofthe
financialcrisisinGreececausedfinancingproblemstobusinessfirms.InthefirstyearoftheGreek
Economyprobationperiodfirmsfacedasignificantdecreaseintheirsalesandprofits.Theeffect
ofthefinancialcrisisonfirms’performancewasnotuniformlydistributedinallindustrialsectors.

FoodandBeverage(F&B)industrywasaffectedlessthanothersectorsbythefinancialcrisis(e.g.
constructionfirms).WewouldexpectthatthemoredetailedreportingofCorporateGovernancecould
haveapositiveeffectonfirms’performance.Investorswouldbebetterinformedforthegovernanceof
firms,andtheirconfidenceinthefirmscouldbeincreased.Ontheotherhand,ifgovernancereporting
affectstheinterestininvestmentspositivelyandmakesthefirmsmoreattractivetoinvestors,then
firmswouldhaveaspecificmotivetoimprovetheircorporategovernance.Theycoulddecreasetheir
fundingcostandfindfinancialresourcesmoreefficiently.Moreover,better“governance”couldlead
tobetterandmoreefficientdecisions.

TheownershipstructurehasbeenrecognisedasacrucialfactorforCorporateGovernance(Gang,
2007).OwnershipstructureandfurthermoreCorporateGovernancehavebeenassociatedwithfirms’
performanceinpriorandrecentstudies(Xu,1997;Mollah,2012).Also,therearestudieswhichfocus
ontheearlyperiodofcrisis.However,thefinancialcrisisdidnothaveasimilarimpactonallaffected
countries.Therewerecountrieswhichseemedtocontroltheconsequencesoftheglobalcrisisinthe
firsthalfoftheentiredecade.

Nevertheless, in other countries, the global crisis affected more their economy. The Greek
economyhasbeenplacedunderthestatusoffinancialprobationduetotheglobalcrisisforatleast
eightyears.Wearelookingintotheliteratureandweobservethattheeffectofownershipstructure
onthefirms’performance-incountriesaffectedbycrisisforanextendedperiodintheentiredecade
-hasnotbeenadequatelyapproached.

Thepurposeofthisstudyistosearchforevidencethatrelatestheownershipstructurewithfirm
performance.WefocusedonGreekfirmsintheperiodoffinancialprobationoftheGreekeconomy,
andweexpectthefindingsofthisstudywillcontributetotheexistedrelevantliterature.Sincethefact
thatcapitalcontrolshadbeenappliedinGreecein2015,wealsoexaminedthesub-periodsindividually
beforeandafterthecapitalcontrolssetting,inadditiontotheanalysisofthewholestudyperiod.We
measuredfirms’performanceandownershipstructureusingindicatorswhichhavebeenusedinprior
andrecentstudiesinordertocompareourfindingswiththoseofpreviousresearch.Thisstudyhas
beenstructuredasfollows:Theliteraturereviewofrelevantstudiesfollowsinthenextchapter.The
researchhypothesisandthemethodologicalaspectsarepresentedinthethirdchapter.Wediscussour
findingsinthefourthchapter,andtheconclusionconstitutesthelastchapterofthisstudy.

Literature Review
PriorandrecentstudiesexploredtheimpactofCorporateGovernanceonFirms’Performance.Brown
andCaylor(2004)composedtheGov-scoretomeasurecorporategovernance.Theirindicatorconsisted
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