
DOI: 10.4018/IJAL.2020010103

International Journal of Applied Logistics
Volume 10 • Issue 1 • January-June 2020


Copyright©2020,IGIGlobal.CopyingordistributinginprintorelectronicformswithoutwrittenpermissionofIGIGlobalisprohibited.



27

Regional Economic Integration and 
Risks for Agricultural Products:
A Banana Value Chain Analysis in Huong 
Hoa District, Quang Tri Province, Vietnam
Bui Duc Tinh, College of Economics, Hue University, Hue, Vietnam

Pham Xuan Hung, College of Economics, Hue University, Hue, Vietnam

ABSTRACT

Thisarticleaimstoanalyzetheimpactofregionaleconomicintegrationonagriculturalproduction
riskinthecasestudyofbananavaluechaininHuongHoadistrict,QuangTriprovince,oneofthe
provinceslocatedonEast-Westeconomiccorridor.Thearticleutilisesmethodsofvaluechainanalysis
thatismainlybasedondescriptivestatisticalanalysis,combiningwithqualitativeandquantitative
analysistodescribethestructure,mechanismofoperationandthecreationofvalues.Theresearch
results indicate that thebananasareconsumedinboth thedomesticandabroadmarket,namely:
80%ofHuongHoabananaisconsumedintheChinesemarket,and5%isexportedtotheThailand
marketandthe15%remainingisforthedomesticmarket.Bananafarmersaretheagentsholdingthe
highestfinancialpositiononallthreeindicatorsofcost,marginalrevenueandprofit,buttheleast
ofbenefitinchannelsinallthreemarkets:China,Thailandanddomesticmarket.Thestudyalso
pointsoutthatthehighlydependentdegreeofChinesemarketisoneofthemainfactorscreating
instabilityandunsustainabilityofthebananavaluechaininHuongHoadistrictinthelong-term.This
articlehighlightstherisksofagriculturalproducts(casesofbananas)undertheregionaleconomic
integrationprocess.
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1. INTRoDUCTIoN

Buildingeconomiccorridors aimsat strengthening regional economic integration is thepopular
trendinmanyareasoftheworldincludingtheMekongsubregionwithEast-Westeconomiccorridor.
ThemainobjectiveoftheconstructionofEast-WestEconomicCorridor(EWEC)istoattracting
investment,infrastructureimprovement,developmentofagriculture,tourism,industriesandhunger
alleviationandpovertyreductionfortheregioninEast-Westeconomic(Banomyongetal.,2008).
ThisisaninitiativeoftheMinisterialConferenceofASEANcountriesinManilain1998.

Withmore than1450km in length, connectingMyanmar throughThailand,Laos andends
inDaNang,Vietnam,EWECisanimportanttrafficbridgeintheMekongsub-regioncountries,
contributingcommoditycirculationbetweenthecountriesintheregionandcreatethemotivation
forproductiondevelopment.SincetheEWECofficiallyoperatedin2006,anumberofagricultural
productsoflocalitiesonEWEChaveaccesstoexportmarkets(Hue,2014).Therefore,inrecentyears,
manyspecializedareasofthetropicalfruithavebeenformedanddeveloped,whichisthebanana
productionareasinHuongHoadistrict,QuangTriprovince.

Before the foundationofEWEC,bananawasonlyscatteredgrown in someareas inHuong
Hoadistrictwithsmallarea(400ha)andonlyfordomesticmarket,mainlyinthelocalmarketofthe
districtandtheneighboringprovinces,namelyQuangBinhandThuaThienHue(Quang,2015).By
early2007,whentheChineseandThailandtradersstartedbuyingbananainthedistrict,thebanana
growing actuallydeveloped andmanypreviouslyuncultivated forest landhasbeen converted to
bananacultivation (HuongHoaDistrictPeople’sCommittee,2015;Quang,2015).According to
statisticaldepartmentofHuongHoadistrict,thetotalareaofbananain2015wasabout6.4thousand
ha(doubleincreaseover2005),withyieldsestimatedat80thousandtons(HuongHoaStatistical
Office,2015).Currently,bananahasbecomcestaplecrops,creatingmorejobsandincomeforlocal
people,especiallytheethnicofVanKieuandPaCo.

However,thebananamarketinHuongHoadistrictisstillalow-endmarket,shoddy,unstable
pricesandentirelydependsontraders,andthusincomeof thefarmersarenothigh,notreallya
sourceofsteadyincome.OneotherimportantfeatureisthatthemajorityofbananainHuongHoa
districtisconsumedintheChinesemarket(accountingfor80%oftotalbananayield)-amarket-style
“swollen”cheap,lackinginformationandwithoutcommerciallycontractualcommitments,leading
tothepotentialrisks,instablemarketandmayresultinthedisruptionofthelocalbanana.

Asaresult, thisstudyfocusesonclarifyingthepanoramaofbananamarkets inHuongHoa
district,QuangTriprovincebyapplyingthevaluechainanalysisapproachtopointouttheconnections,
operationmechanism,theprofitsdivisionbetweentheactorsinthechainandthemarketrisks.The
researchresultswillprovideusefulinformationforpolicymakersinplanningandbuildingdevelopment
strategiesforthesolidandsustainablepositionofbananamarketinHuongHoadistrict,QuangTri
province.

2. BACKGRoUND

Economiccorridorisdefinedas“aconnectortolinkproduction,tradeandinfrastructurewithina
specificgeographicframeworkofthecentreofeconomicactivities,butitwillextendbenefitthrough
transportdevelopmenttoruralareathroughlinkageofproductionactivities”(Ishida&Isono,2012).
Thedevelopmentofeconomiccorridorsisconsidredasmajordeterminantsofeconomicintegrationin
manycountriesbecausethecorepriorityofeconomiccorridorapproachfacilitatesthetransportation
andtrade.Theeconomiccorridorwillnotonlyimprovetheconnectivityamongregionsinthecountry
butalsohasthepotentialtoenhancethelinkbetweencountries(Lord,2009).Theimpactsofeconomic
corridoratthecross-borderareasareobservedinvariousforms.Atthemacrolevel,economiccorridor
developmentcanbeseenatimpactoneconomicgrowth,foreigninvestmentandpovertyreduction
inthecross-borderregions(Brunner,2013;Ikegami,2015).Atthemicrolevel,previousresearchers
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