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ABSTRACT

Asurbanizationhasoccurredwithouttheattendantgrowthanddevelopmentspillovers
inunderdevelopednationsincludingEthiopia,thephenomenonbroughtundesirable
socialandeconomicconsequences.Thisarticleinvestigatestherelationshipbetween
urbanizationandurbanhouseholdincomeandhousingproblem.Structuralequation
modelingwasusedtorunmediationanalysis.Correlationandregressionanalyseswere
alsocarriedouttomeasurethedirectionandmagnitudeoftheeffectoftheindependent
variable on the dependent. Regression analysis results indicate the existence of a
significantdirecteffectofurbanizationonlimitationsinincomegeneratingcapacity
ofcitizens.Thisarticlerecommendstakingpolicymeasurestoincludedevelopment
agendasofsmallandmediumtownsintoregionalplansastheyabsorbtheinfluxto
largecitiesandcanhelpmigrantsexperiencethechallengingcomplexurbanlifestep
bystep.Inaddition,apolicyinterventionintheareaoflandtenuresystemandreal
estatedevelopmentisrequiredbeforethehousingproblemsgetsworsened.
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1. INTRodUCTIoN

Urbanizationistheprocessbywhichlargenumbersofpeoplebecomepermanently
concentratedinrelativelysmallareas,formingcities.

Therearethreecomponentsofurbanpopulationgrowth:naturalgrowthofurban
population,rural-urbanmigrationandthereclassificationofareaspreviouslydefined
asrural.Naturalincreaseprovidesabaseforurbanpopulationgrowthrates,andrural-
urbanmigrationandreclassificationsupplementthisgrowth.

People may move to the city because they are pushed by poverty from rural
communitiesortheymaybepulledbytheattractionsofcitylives.Combinationof
thesepushandpullfactorscanalsobeonereasonformovingtocities.Inmanypartsof
theworldruralpopulationgrowthandshortageofarablelandarethemajorproblems.
Eventhoughthelandholdingshavebeenquitebigtheyaretobedividedwithseveral
childrenandeventually,theirchildren.Thesecircumstancesmakemigrationtheonly
opportunitytofarmingpeople.Thingsaremadeworsebyenvironmentaldeterioration
(Gugler1997).

Research findings clearly indicate people with low and unstable incomes that
liveinsettlementswithinadequateinfrastructurearethebyproductsofunmanaged
urbanization.Thisistrueinmanylowandmiddleincomecountries.Informalsector
activitiesandcasuallabourarethemajorsourceofemploymentopportunitiesforthe
urbanpoor.This typeofemploymentcanonlyprovide lowandirregularearnings.
“Inlow-incomenations,informalemploymentaccountsforhalftothree-quartersof
allnon-agriculturalemployment.Theglobaleconomiccrisisthatstartedin2008has
hadadevastatingimpactoninformalsectorworkers,leadingtorisingcostsforfood,
fuelandtransportandincreasedcompetitionfromworkerslaidofffromformalsector
jobs.Foodinsecurityisthemostsevereimpactofthecrisis”(TacoliC.,2013).

From the labour market it is possible to see that the youth are suffering a lot
than the adult people from unemployment and which is long-term unemployment.
Youngpeoplearenotgiventheappropriatemarket-orientedskills,opportunitiesand
informationthatarenecessarytojointhelabourmarket.Thisinturnhasanimpact
ontheirincomegeneratingcapacity.Thelong-termunemployedoftenfaceanumber
ofpronouncedbarrierstofindingwork.Forastart,theperiodtheyhavespentoutof
workcanitselfcreateproblemsbecauseofissueswithconfidenceaswellasnegative
signaling to employers. The more time a person spends away from the workforce,
themorereluctantemployersbecometohirethatperson.Therationalebehindtheir
decisionpositsthatskillscandeteriorateonceapersonisoutofworkforaprolonged
period.Employersmayalsoassumenegativeattitudestowardspeoplewithasignificant
gapintheirrésumé,oftenbelievingthemtobelessproductivethanotherapplicants.

Thepurposeofthisparticularstudywastoinvestigatetheeffectofurbanization
onincomegeneratingcapacityofcitizensintheEthiopiancontext.



 

 

10 more pages are available in the full version of this

document, which may be purchased using the "Add to Cart"

button on the publisher's webpage: www.igi-

global.com/article/the-relationship-between-urbanization-and-

household-income/258304

Related Content

How Narrative Skills Associate With Peer Relations: An Empirical Study on

Chinese Primary School Children
Yiyuan Wang, Rong Yan, Miao Li, Meng Wuand Zihan Chen (2024). International

Journal of Public Sociology and Sociotherapy (pp. 1-17).

www.irma-international.org/article/how-narrative-skills-associate-with-peer-relations/343045

Culturally Responsive Relationships Focused Pedagogies: The Key to

Quality Teaching and Creating Quality Learning Environments
Catherine Maree Burgessand John Robert Evans (2020). Indigenous Studies:

Breakthroughs in Research and Practice  (pp. 127-157).

www.irma-international.org/chapter/culturally-responsive-relationships-focused-

pedagogies/239755

Asserting Sovereign Spaces Through a Tribally Placed Master's Cohort
Denise Bill, Dawn Hardison-Stevens, Sui-lan Ho'okanoand Robin Zape-tah-hol-ah

Minthorn (2023). Third-Space Exploration in Education (pp. 82-100).

www.irma-international.org/chapter/asserting-sovereign-spaces-through-a-tribally-placed-

masters-cohort/328317

Arguing for the Self Through Activism: Ireland's Marriage Equality Campaign

2015
Mel Duffy (2020). International Journal of Political Activism and Engagement (pp. 1-

13).

www.irma-international.org/article/arguing-for-the-self-through-activism/256922

Failure of Governance, State Legitimacy, and Hate Speech in Ethiopia: Use

of Social Media Post 2018
Degwale Gebeyehu Belay (2020). International Journal of Political Activism and

Engagement (pp. 64-76).

www.irma-international.org/article/failure-of-governance-state-legitimacy-and-hate-speech-in-

ethiopia/246353

http://www.igi-global.com/article/the-relationship-between-urbanization-and-household-income/258304
http://www.igi-global.com/article/the-relationship-between-urbanization-and-household-income/258304
http://www.igi-global.com/article/the-relationship-between-urbanization-and-household-income/258304
http://www.irma-international.org/article/how-narrative-skills-associate-with-peer-relations/343045
http://www.irma-international.org/chapter/culturally-responsive-relationships-focused-pedagogies/239755
http://www.irma-international.org/chapter/culturally-responsive-relationships-focused-pedagogies/239755
http://www.irma-international.org/chapter/asserting-sovereign-spaces-through-a-tribally-placed-masters-cohort/328317
http://www.irma-international.org/chapter/asserting-sovereign-spaces-through-a-tribally-placed-masters-cohort/328317
http://www.irma-international.org/article/arguing-for-the-self-through-activism/256922
http://www.irma-international.org/article/failure-of-governance-state-legitimacy-and-hate-speech-in-ethiopia/246353
http://www.irma-international.org/article/failure-of-governance-state-legitimacy-and-hate-speech-in-ethiopia/246353

