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ABSTRACT

The adoption of digitalization and favorable regulatory initiatives resulted in the
rapid growth of the Fintech sector in recent years. There are limitless opportunities
for the person with the right vision and executor plan in the fintech sector from
digital payments and peer-to-peer lending to wealth management and insurance.
This chapter aims to explore the fintech sector and examines the remarkable new
opportunities and significant challenges that fintech firms face as they strive for
innovation and expansion. The research aims to provide valuable insights into the
factors that contribute to the success or hindrance of fintech startups. The findings
of the study show that there is a wide range of potential opportunities available
for fintech firms globally, in sectors including lending, wealth management, and
digital payments.

INTRODUCTION

The FinTech ecosystem is a vibrant community inside the constantly changing finance
industry. The term “fintech” is ephemeral, continuously changing and expanding like a
digital phoenix to include a wide range of services that are revolutionizing the way we use
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and interact with money. Within the sphere of digital technology, FinTech companies not
only provide services but also engage in the precise orchestration of financial operations.

The emergence of Fintech Services initially revolved around the provision of
payment alternatives, effectively integrating the many aspects of financial transactions.
Subsequently, the focus expanded to encompass internet-based financing, wherein
loans are originated within the digital marketplace. Mobile applications have emerged
as powerful tools, enabling individuals to conveniently access financial resources with
a simple tap on their screens. The act of financing takes on the characteristics of a
metaphorical pilgrimage, while foreign exchange becomes the form of a worldwide
discourse. Remittances exhibit a seamless transnational flow.

MEANING OF FINTECHS

The financial technology (fintech) sector is at the forefront of revolutionary change
in a world featured with increasingly connected due to fast technological innovations.
Fintech services are becoming increasingly popular in the present day. In 1972, A
New York banker has used the term fintech for the first time (Vijai, 2019). The term
“financial technology” (or “fintech”) isused to describe an industry in which businesses
effectively deliver financial services by leveraging technological developments. This
sort of service is becoming increasingly popular in the present day. Newly founded
firms are endeavoring to substitute conventional transaction processes with current and
efficient techniques by applying technology in the financial sectors. Let’s us talk about
either Peer-to-peer lending or payment services or e-wallets are among the popular
technological innovations in financial services which reveals that how technology is
changing the way we bank, invest, and transact throughout the world (Pant, 2020). The
objective of these initiatives is to enhance the advantages and optimize the efficiency
of financial transactions. Furthermore, they contribute to reducing client expenditures.

Nine technologies were identified, with each one representing a distinct element
of innovation within the field of Financial Technology (FinTech) (mckinsey.com,
2021). These are as follows:

1. Cloud computing allows information to be stored and accessed remotely.

2. Externalizing processes and services connect the past and the present.

3. Robotic Process Automation (RPA) is widely recognized as a pivotal driver
of operational efficiency.

4. Advanced analytics is a sophisticated tool that possesses the ability to predict
future financial outcomes.

5. Digital transformation is a transformative process that gives rise to a novel
financial landscape.
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