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The Internet and
Global Markets
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Abstract
This chapter examines the impact of the Internet and related technologies
on global marketing activities (global e-marketing), under consideration
of the following aspects:

•

Special implications for multinational corporations (MNCs) and small
and medium-sized companies (SMCs)

•

Distinction between business-to-consumer (B2C) and business-tobusiness (B2B) markets

•

Role of the Internet as a complementary or supplementary marketing
channel
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In order to clarify the special characteristics and challenges involved in
global e-marketing practices, the authors have carried out a review of
related empirical and conceptual research. The following conclusions can
be drawn with regard to the characteristics of reviewed studies:
1.

Due to the global nature of the Internet, relatively little research
explicitly accounts for the differences between domestic and global emarketing practices. Further research is needed on issues directly
related to the Internet “global reach.”

2.

Relatively more studies analyze global Internet marketing from a
theoretical point of view. Academics are recently recognizing the need
to carry out empirical research, both in B2C and B2B online environments.

Introduction
The Internet and its main related services—the Web, e-mail services, intranets,
mobile technologies, instant messaging systems, and so forth—foster direct, fast,
and flexible communication between producers, suppliers, and final customers
across countries. One of the most differential characteristics between the
Internet and other traditional media relates to the relatively easier “global
reach” enabled on this new medium. The possibilities for instant crossnational data flows have led several authors to argue that the development
of true global markets is possible (Javalgi & Ramsey, 2001; Rudraswamy &
Vance, 2001).
The Internet global reach is likely to have relevant implications for both businessto-consumer (B2C) and business-to-business markets (B2B). Though the effects on B2C markets are likely to be very significant (Angelides, 1997), several
authors point out that B2B transactions will benefit significantly more from the
global information flows over the Internet. Internet-related technologies are also
argued to have “equalizing effects” (Cavusgil, 2002; Hamill, 1997; Samiee,
1998a), as skills and information assets tend to be more critical factors than
financial resources or firm size in order to achieve success in global e-markets.
Nevertheless, companies will necessarily have to face important challenges and
risks in this new global business environment. Most of the issues that companies
usually deal with in off-line global markets will continue to be relevant on the
Internet: complexities related to successful international negotiations, global
marketing effectiveness, international distribution and logistics, and so forth.
Global marketing practices are especially likely to be changed by the introduction
Copyright © 2006, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

44 more pages are available in the full version of this document,
which may be purchased using the "Add to Cart" button on the
publisher's webpage: www.igi-global.com/chapter/internet-globalmarkets/7098

Related Content
Importance and Role of Retail Brands in a Non-Food Market: A Case Study of DIY
Retailing in Spain
Gonzalo Moreno Warleta, Mónica Díaz-Bustamante Ventisca and María Puelles Gallo (2020).
Global Branding: Breakthroughs in Research and Practice (pp. 314-340).
www.irma-international.org/chapter/importance-and-role-of-retail-brands-in-a-non-food-market/231792

Service Quality Dimensionality in Higher Education Institutions (HEIs): An Analytical
Approach from Students' Perspective
B. Shanmuga Priya and M. Jeyakumaran (2015). International Journal of Technology and
Educational Marketing (pp. 60-77).
www.irma-international.org/article/service-quality-dimensionality-in-higher-education-institutions-heis/129775

The Intersection of Social Media and Customer Retention in the Luxury Beauty Industry
Ellen Stokinger and Wilson Ozuem (2018). Digital Marketing and Consumer Engagement:
Concepts, Methodologies, Tools, and Applications (pp. 1305-1328).
www.irma-international.org/chapter/the-intersection-of-social-media-and-customer-retention-in-the-luxurybeauty-industry/195151

Does Social Media Really Help?: From Customer Involvement to New Product Success
Rebecca Liu and Aysegul Eda Kop (2016). International Journal of Online Marketing (pp. 15-33).
www.irma-international.org/article/does-social-media-really-help/161645

A Value Centric Study of Intention to use Internet as a Shopping Channel in an
Introductory Online Market
Khurram Sharif (2012). International Journal of Online Marketing (pp. 1-20).
www.irma-international.org/article/value-centric-study-intention-use/69975

